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HIGHLIGHTS 


•  Minimum  Class  I  Price,  $13.38;  Blend,  $12.49 

•  Producer  Deliveries  Up  4.6  Percent 

•  Producer  Milk  Used  in  Class  I  Down  1.9  Percent 

•  53  Percent  of  Deliveries  Used  in  Class  I 

•  In-Area  Fluid  Sales  (Adjusted)  -  Down  1.9  Percent 
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SUMMARY  OF  PRODUCER  DELIVERIES,  PRODUCER  DELIVERIES  USED  IN  CLASS  I,  AND  PRICES 
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SUMMARY  OF  MILK,  SKIM  MILK,  AND  CPFAM  UTILIZED  IN  MANUFACTURED  PRODUCTS  AND  USES  1/ 
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MILK  MARKETING  AREAS  UNDER  FEDERAL  ORDERS  AS  OF  JANUARY  I,  1979 
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TABLE  1--FEDERAL  ORDER  FLUID  (CLASS  I)  DIFFERENTIALS,  FEBRUARY  1980,  AND  MINIMUM  FEDERAL  ORDER  CLASS  I  PRICES,  FEBRUARY  AND 
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content.  See  Table  16. 

3/  Tied  to  the  St.  Loui s-Ozarks  order. 

4/  Tied  to  the  Oklahoma  Metropolitan  order. 


TAbLfc  2 — FtutRAL  MILK  URDER  CLASS  AND  bLEND  PRIlES  AND  bUTTEkPAT  D I F F tk ENT  I AL S ,  JANUARY,  WITH  C CMP AR I SCNS  1/ 
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2/  The  data  for  Central  Arkansas  and  Fort  Smith  have  been  combined  in  order  to  mask  the  data  for  Fort  Smith  which  was  restricted. 
2/  Based  on  markets  where  orders  were  effective  entire  period,  1979-80,  and  which  had  no  significant  marketing  area  changes. 
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1/  The  data  for  Central  Arkansas  and  Fort  Smith  have  been  combined  in  order  to  mask  the  data  for  Fort  Smith  which  was  restricted 
2/  Based  on  markets  where  orders  were  effective  entire  period,  1979-80,  and  which  had  no  significant  marketing  area  changes. 
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correct  figures  are  10.2  and  11.0,  respectively. 
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]_/  In-area  sales  represent  total  sales  in  each  of  the  areas  by  handlers  regulated  under  the  respective  orders,  by  handlers  regulated 
under  other  orders,  by  partially  regulated  handlers  and  by  producer-handlers.  Sales  routes  of  handlers  may  extend  outside  defined  marketing 
areas;  therefore,  some  handlers'  in-area  sales  are  partially  estimated.  2/  Plain  and  flavored  whole  milk.  3/  Plain,  fortified  and 
flavored  skim  and  lowfat  milk,  and  buttermilk.  4/  Excludes  New  York-New  Jersey.  5/  Sales  by  New  York-New  Jersey  regulated  handlers 
inside  the  marketing  area.  Data  represent  sales  for  the  months  of  January  through  September. 


FOOTNOTES  FOR  TABLE  2. 


2/  Prices  are  for  milk  of  3.5  percent  butterfat  content  and  for  the  major 
city  in  the  marketing  area.  All  averages  are  weighted. 

2/  Zone  1  (Boston).  Price  at  201-210  mile  zone:  Class  I  and  blend  are 
50  cents  less.  Class  I  price  at  Hartford  is  11  cents  less. 

_3/  New  York  metropolitan  area.  Drice  excludes  a  15-cent  direct  delivery 
differential.  Price  at  201-210  mile  zone:  Class  I  and  blend,  36  cents 
less;  Class  II,  8  cents  less. 

4/  Philadelphia,  Baltimore,  and  Washington,  D.C.  Price  excludes  a  6-cent 
delivery  differential  applicable  to  milk  delivered  to  Philadelphia. 

2/  Seven  cents  for  advertising  and  promotion  has  been  deducted  from  the 
bl end  price. 

6/  Atlanta. 

7/  Jacksonville  and  Tallahassee. 

2/  Miami. 

2/  Applies  to  the  skim  milk  portion  of  all  milk  which  is  either  disposed  of 
for  fertilizer  or  livestock  feed  or  dumped. 

10/  Zone  2  (Marquette). 

11/  Individual  handler  pool.  Blend  prices  are  weighted  averages  of  all 
handlers,  1979-80 . 

12/  Price  excludes  direct  delivery  differentials  of  10  cents  applicable  to 
milk  delivered  to  Detroit. 

13/  Zone  1  (Erie,  Pa.).  Class  I  and  blend  price  for  zone  3  (Cleveland) 
plus  8  •  1 :  s ,  for  zone  4  (Pittsburgh)  plus  10  cents. 

14/  Fi  _ents  for  advertising  and  promotion  has  been  deducted  from  the 
blend  price. 

15/  Central  zone  (Cincinnati  and  Columbus).  Class  I  and  blend  price  at 
Toledo  (Northwestern  zone)  5  cents  less  and  at  Charlestown,  W.  Va. 

(Southeastern  zone)  5  cents  more. 

16/  Indianapol is. 

17/  Zone  1  (Chicago).  Class  I  and  blend  price  at  Milwaukee  (Zone  4) 

9  cents  less. 

18/  Peoria. 

1 9/  Base  zone  (Alton).  Class  I  and  blend  price  at  Carbondale  (Southeastern 
zone)  7  cents  more. 

20/  Zone  1  (Minneapolis). 

21/  Sioux  Falls. 

22/  Rapid  City,  S.  Dak. 

23/  Zone  1  (Des  Moines).  Class  I  prices  at  other  points  in  the  marketing 
area:  Rock  Island,  Ill.,  minus  7  cents;  Waterloo,  minus  16  cents. 

24/  Zone  1  (Oma  ha  )  . 

25/  Eight  cents  for  advertising  and  promotion  has  been  deducted  from  the 
blend  price. 

26/  Kansas  City  and  Topeka. 

27/  Zone  1  (St.  Louis  and  Springfield). 

28/  Pittsburg,  Kans. 

29/  Zone  1  (Wichita). 

30/  Bristol,  Chattanooga,  and  Knoxville. 

31/  Little  Rock. 

32 /  Oklahoma  City. 

33/  Wichita  Falls,  Tex. 

34/  Ama r i 1 1 0  . 

35/  Zone  1  (Dallas).  Class  I  price  at  Houston  plus  36  cents. 

36/  Monroe  and  Shreveport. 

37/  Zone  1  (New  Orleans). 

38/  Denver. 

39/  Grand  Junction. 

40/  Salt  Lake  City,  Utah. 

41/  Las  Vegas,  Nev. 

42 /  Phoenix. 

43/  Albuquerque,  Santa  Fe,  and  El  Paso. 

44/  District  I  (Seattle). 

45/  Spokane,  Washington. 

46/  Portland. 

47/  Excludes  Fort  Smith.  Fewer  than  three  handlers.  Fort  Smith  prices: 

Class  I  1980,  $13.22  and  1979,  $12.39;  Blend  1980,  $13.01  and  1979,  $12.10; 

Class  II  1980,  $11.47  and  1979,  $10.65;  Class  III  1980,  $11.37  and  1979,  $10.55. 
Fat  differential:  Producer,  15. 0i. 

48/  Based  on  markets  where  orders  were  effective  entire  period,  1979-80,  and 
which  had  no  significant  marketing  area  changes. 

49/  A  weighted  average  price  for  milk  in  excess  of  Class  I  needs  calculated  as 
follows:  (producer  deliveries  used  in  Class  II  times  the  Class  II  price)  plus 

(producer  deliveries  used  in  Class  III  times  the  Class  III  price)  divided  by 
(total  producer  deliveries  in  excess  of  Class  I  needs). 
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TABLE  8--  PACKAGED  SALES  CF  INDIVIDUAL  WHGLE  MILK  PRODUCTS  AND  LOWFAT  AND  SKIM  MILK  PRODUCTS  IN  Afa  SELECTEO  MARKETING  AREAS 

DEFINED  BY  FEDERAL  MILK  ORDERS,  JANUARY  1979  TO  DATE,  WITH  COMPARISONS  1/ 
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TAOLt  8--PACKAGED  SALtS  OF  INDIVIDUAL  WtlCLE  MILK  PROCUCTS  AND  LOWFAT  AND  SKIM  MILK  PRODUCTS  IN  A6  SELECTED  MARKETING  AREAS 

DEFINEC  EY  FECERAL  MILK  CRCERS,  JANUARY  1979  TO  LATE,  KITH  CCMPARISLNS  1/  -CONTINUED 
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*  May  include  small  amounts  of  miscellaneous  whole  milk,  and  lowfat  and  skim  milk  products. 

_]_/  See  Table  6  for  46  markets  included.  Excludes  the  New  York-New  Jersey  market. 

2/  Includes  1%  lowfat  milk  products. 

3/  Figures  are  adjusted  to  eliminate  variations  due  to  calendar  composition.  See  special  article  in  FMOS-233,  August  1979. 


TABLE  9-- PACKAGED  SALES  OF  WHOLE  MILK  ITEMS,  LOWFAT  AND  SKIM  MILK  ITEMS,  MILK  AND  CREAM  MIXTURES,  CREAM  ITEMS,  AND  TOTAL  FLUID 
ITEMS  BY  HANDLERS  REGULATED  UNDER  FEDERAL  MILK  ORDERS,  GROUPED  BY  REGION,  DECEMBER  1S79,  WITP  COMPARISONS  1/ 
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TABLE  1 0- PACK AGED  SALES  OF  MILK  AND  CREA^  MIXTURES,  CREAM  PRODUCTS,  YOGURT,  AND  EGGNOG  BY  HANDLERS  REGULATED  UNDER  FEDERAL  MILK 

ORDERS ,  JANUARY  L979  TO  DATE,  WITH  CCMPAR ISCNS  1/ 
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TABLE  10r- PACKAGED  SALES  OF  MILK  AND  CREAM  MIXTURES,  CREAM  PRODUCTS,  YOGURT,  AND  EGGNOG  BY  HANDLERS  REGULATED  UNCER  FEDERAL  MILK 

CRDERS,  JANUARY  1S79  TO  CATE,  WITH  COMPARISONS  1/  -CONTINUED 
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!_/  Total  packaged  disposition  in  and  out  of  the  marketing  area  by  regulated  handlers.  Excludes  the  New  York-New  Jerse 
market. 

2/  Percentage  changes  over  the  previous  year  are  based  on  the  same  number  of  comparable  markets. 


TABLE  11--  MILK,  SKIM  MILK,  ANO  CREAM  UTILIZED  IN  THE  MANUFACTURE  OF  CAIRY  PRODUCTS  BY  HANDLERS  REGULATED  UNDER  FEDERAL  MILK 

CRDERS,  GRCLPEC  eY  PEGICN,  DECEMEER  197a  1/ 
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CRDERS,  GRCCPEC  eY  REGION,  CECERBER  1979 
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TABLE  13— PERCENTAGE  OF  WHOLE  MILK  EQUIVALENT  USED  IN  THE  PRODUCTION  OF  MANUFACTURED  DAIRY  PRODUCTS,  IN  FEDERAL  ORDER  MARKETS, 

JANUARY  1979,  TO  DATr .  WITH  COMPARISONS  ]_/ 
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TAbLE  14 — FEDERAL  MIlK  ORDER  EASE  AND  EXCESS  PRICES  IN  VARIOUS  MARKETING 

AREAS,  JANUARY,  WITH  COMPARISONS  1/ 


PRICES  PER  HUNDREDWEIGHT 


FEDERAL  MILK  ORDER 

MARKETING  AREA 

EASE 

EXCESS 

JAN 

1 98  o 

:  JAN 

:  1979 

JAN  : 

1980  : 

JAN 

1979 

COLLARS 

MIDDLE  ATLANTIC 

13.03 

12.  19 

11.35 

10.53 

GEORGIA  2/ 

13.37 

12.59 

11.37 

10.55 

SOUTHERN  MICHIGAN 

12.36 

11.60 

11.37 

10.55 

PUGET  SOUND  2/ 

13.11 

12.29 

11.37 

10.48 

OREGON-WASH  I NGTON 

12.37 

11.  74 

11.37 

10.45 

_]_/  See  footnotes  on  Page  22  for  location  at  which  price  is  reported. 
2/  Class  I  base  plan. 
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TABLE  16-DAIRY  PRODUCT  PRICES  AND  MANUFACTURING  MILK  PRICES  JANUARY  1980  TO  DATE  WITH  COMPARISONS 
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TABLE  17— UNITED  STATES  MILK  PRICES  AND  UNITED  STATES  MILK  FEED  RATIO,  JANUARY  1980  TO  DATE,  WITH  COMPARISONS 
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TABLE  18--UNITED  STATES  GENERAL  PRICE  MEASURES,  JANUARY  1980  TO  DATE,  WITH  COMPARISONS 
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5/  CPI-U.  "Consumer  Price  Index,"  BLS. 


TABLE  19— CONSUMER  PRICE  INDEX  FOR  ALL  URBAN  CONSUMERS:  SELECTED  DAIRY  PRODUCTS, 
UNITED  STATES  CITY  AVERAGE,  1980  1/ 


Fresh  whole  milk 

Butter 

Cheese 

Ice  cream  and 
related  products 

Month 

: Percent 

:  1 979 

: Percent 

Index  2/:£han9e 
—  :from 

:  1 979 

: Percent 

Index  3/  :‘han9e 
-  : from 

:  1 979 

: Percent 

:  1 979 

Jan 

Feb. 

Mar. 

Apr. 

May 

June 

July 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 

202.3  10.2 

216.9  10.8 

123.5  9.4 

124.0  10.9 

_]_/  "CPI  Detailed  Report,"  BLS,  U.S.  Department  of  Labor.  The  Consumer  Price  Index  for 
All  Urban  Consumers  (CPI-U)  covers  approximately  80  percent  of  the  total  noninstitutional 
civilian  population  of  the  United  States  and  is  based  on  data  from  85  urban  areas. 

2/  The  standard  reference  base  period  for  these  indexes  is  1967=100. 

2/  The  standard  reference  base  period  for  these  indexes  is  December  1977=100. 


TABLE  20— U.S.  PRODUCTION,  JANUARY  1980  TO  DATE,  WITH  COMPARISONS 


Milk 

1/ 

Butter  2/ 

Total  cheese  2/ 

Nonfat  dry  milk  2/ 

'  Frozen 

desserts  2/ 

Month 

1980* 

1979** 

1980* 

1979**  : 

1980*  :  1979**  : 

1980* 

:  1979** 

:  1980* 

:  1979** 

Bil 

pounds 

-  -  Mil.  pounds  -  -  - 

Mil.  gallons 

Jan. 

10.3 

10.0 

103.8 

97.4 

310.5  288.9 

75.0 

55.1 

77.1 

74.3 

Feb. 

9.3 

86.6 

276.0 

54.9 

76.9 

Mar. 

10.5 

89.3 

323.0 

76.1 

99.3 

Apr. 

10.6 

92.4 

317.7 

87.8 

97.2 

May 

11.2 

98.6 

339.7 

104.8 

108.6 

June 

11.0 

84.7 

344.7 

112.2 

119.3 

July 

10.7 

74.8 

319.0 

94.4 

118.0 

Aug. 

10.4 

64.9 

310.9 

78.7 

123.8 

Sept. 

10.0 

61.5 

291 .4 

55.6 

100.6 

Oct. 

10.1 

76.8 

304.0 

58.1 

93.0 

Nov. 

9.7 

74.7 

289.9 

56.2 

76.9 

Dec. 

10.1 

83.8 

304.6 

73.3 

69.9 

Year 

to 

date  3/ 

10.3 

123.6 

103.8 

985.4 

310.5  3,709.7 

75.0 

907.3 

77.1 

1 ,157.6 

*  Preliminary. 

**  Partially  revised. 

\/  "Milk  Production,"  ESCS. 

2/  "Dairy  Products,"  ESCS.  Frozen  desserts  include  ice  cream  ,  ice  milk,  and  sherbert. 
3/  May  not  add  due  to  rounding. 
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TABLE  21 --COMMERCIAL  AND  GOVERNMENT  STORAGE  HOLDINGS,  JANUARY  1980  TO  DATE  WITH  COMPARISONS 


Month 


Storage  Holdings  J_/ 


Butter  2/ 

Total  Cheese  2/ 

Nonfat  dry  milk 

Commer¬ 

cial 

1980 

Gov '  t 
1980* 

Total  : 

:  Commer- 
:  cial 
:  1980* 

Gov't 

1980* 

Total  : 

:  Commer- 
:  cial 
:  1 980  4/ 

Gov't 

1980* 

5/ 

Total 

1980* 

3/ 

1979**; 

1980* 

3/ 

1979**  ; 

1980* 

3/ 

1979** 

Mi  I .  Pounds 


Jan. 

30.3 

159.7  190.0  208.6 

508.5 

6.3 

514.8 

436.8 

85.3 

368.8  454.2  560.0 

Feb. 

214.7 

446.2 

549.3 

Mar. 

209.5 

439.9 

524.0 

Apr. 

216.5 

452.9 

518.1 

May 

239.1 

495.3 

524.6 

June 

260.1 

519.9 

538.3 

July 

257.3 

555.3 

558.8 

Aug. 

238.5 

548.3 

560.3 

Sept. 

218.0 

540.6 

549.9 

Oct. 

200.4 

526.9 

516.4 

Nov. 

182.2 

519.3 

485.2 

Dec. 

177.8 

512.8 

485.2 

*  Preliminary 

**  Based  on  partially  revised  data. 

]_/  End  of  month. 

2/  "Cold  Storage  Reports,"  ESCS. 

3/  May  not  add  due  to  rounding. 

4/  "Dairy  Products,"  ESCS. 

5/  "Summary  of  Processed  Commodities  in  Store,"  Agricultural  Stabilization  and  Conservation  Service. 


TABLE  22--U.S.D.A.  PURCHASES  (DELIVERY  BASIS),  JANUARY  1980  TO  DATE,  WITH  COMPARISONS 


Butter  y 

;  American 

cheese  2/  ! 

Nonfat 

dry  milk  y  ; 

Milk  equivalent  of  net 
U.S.D.A.  purchases  2/ 

Month 

1980  : 

1979 

:  1980  : 

1979  : 

1980 

:  1979  : 

1980  :  1979 

-  -  -1 ,000  pounds-  - 

Mil.  pounds 

Jan. 

26,716 

9,264 

17,968 

0 

34,857 

3,150 

732  194 

Feb . 

1 ,966 

0 

1 ,096 

41 

Mar. 

0 

0 

824 

3 

Apr. 

13,579 

0 

21 ,262 

284 

May 

26,773 

1 ,706 

44,777 

574 

June 

8,144 

2,169 

49,791 

192 

July 

0 

8,300 

41 ,367 

65 

Aug. 

0 

268 

14,961 

-  44 

Sept. 

0 

0 

10,002 

2 

Oct. 

9,757 

716 

18,619 

211 

Nov. 

8,367 

6,411 

23,564 

240 

Dec. 

7,229 

21 ,009 

25,845 

358 

Year 

to 

26,716 

85,079 

3/  17,968 

4/  40,579 

34,857 

255,258 

5/  732  6/  2,120 

date 

1/  "Dairy  Price  Support  Activity  Report,"  ASCS. 

2/  U.S.D.A.  purchases  (delivery  basis)  of  butter,  cheese,  and  evaporated  milk,  minus  U.S.D.A. 
domestic  sales  for  unrestricted  use  of  butter  and  cheese;  includes  purchases  under  price  supports. 

Section  709,  Section  32,  and  Section  4A  programs. 

3/  Includes  3,468  thousand  pounds  purchased  in  500-pounds  barrels,  and  13,608  thousand  pounds  purchased 
as  processed  cheese. 

4/  Includes  11,553  thousand  pounds  purchased  in  500-pounds  barrels,  and  24,486  thousand  pounds  purchased 
as  processed  cheese 

5/  Includes  3  million  pounds  (milk  equivalent)  of  evaporated  milk. 

6/  Includes  35  million  poupds  (milk  equivalent)  of  evaporated  milk. 
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HOW  FEDERAL  MILK  ORDER  MARKET  STATISTICS  ARE  DEVELOPED  AND  WHAT  THEY  MEAN 


Federal  milk  orders  were  effective  in  47  milk  marketing  areas  on  January  1,  1980. 
The  statistical  data  collected  under  the  Federal  milk  order  program  are  an  important 
segment  of  the  information  needed  to  administer  the  orders.  These  data  also  are 
compiled  and  released  for  the  use  of  persons  who  are  interested  in  comprehensive 
information  on  milk  supplies,  utilization,  and  sales,  as  well  as  prices  established 
under  the  various  milk  orders. 

Statistical  Bulletin  No.  248,  "Federal  Milk  Order  Market  Statistics,  1947-56," 
and  annual  compilations  thereafter,  contain  historical  data  about  Federal  milk 
orders.  A  public  release  of  monthly  information  is  made  in  a  monthly  report  also 
entitled  "Federal  Milk  Order  Market  Statistics." 


WHAT  IS  A  FEDERAL  MILK  MARKETING  ORDER? 

It  is  a  regulation  issued  by  the  Secretary  of  Agriculture  which  places  certain 
requirements  on  the  handling  of  milk  in  the  area  it  covers.  It  is  established  under 
the  authority  of  the  Agricultural  Agreement  Act  of  1937,  as  amended.  It  requires 
that  handlers  of  milk  for  a  marketing  area  pay  not  less  than  certain  minimum  class 
prices  established  according  to  how  the  milk  is  utilized.  These  prices  are 
established  under  the  order  after  a  public  hearing  at  which  evidence  is  received  on 
the  supply  and  demand  conditions  for  milk  in  the  market.  A  milk  order,  including 
the  pricing  provisions  and  all  other  provisions,  becomes  effective  only  after 
approval  by  dairy  farmers.  It  requires  that  payments  for  milk  be  pooled  and  paid 
to  individual  farmers  or  cooperative  associations  of  farmers  on  the  basis  of  a 
uniform  or  average  price. 


WHY  FIGURES  ARE  COLLECTED? 


In  order  to  determine  how  much  milk  handlers  use  in  each  price  class,  they  are 
required  to  file  reports  showing  their  receipts  of  milk  from  each  source  and  the 
quantity  used  or  disposed  of  in  each  form.  Receipts  of  milk  directly  from  farms 
and  receipts  from  other  plants  are  reported  separately.  All  major  fluid  milk 
products  and  manufactured  milk  products  are  listed  on  the  report  form  and  handlers 
are  required  to  specify  the  volume  and  butterfat  content  of  milk  used  in  each 
product.  From  these  reports  data  are  compiled  and  totaled  for  each  market. 

On  the  basis  of  these  reports,  the  market  administrator  makes  preliminary 
computations  of  each  handler's  obligation  and  caculates  the  minimum  price  he  must 
pay  producers.  The  market  administrator  is  the  Federal  official  in  each  market  who 
with  the  assistance  of  a  staff,  administers  the  terms  of  the  Federal  orders. 


ARE  FIGURES  VERIFIED? 

Following  the  receipts  of  reports  from  handlers  and  the  computation  of  this 
preliminary  statement  of  handlers'  obligations,  the  market  administrator  sends 
auditors  to  handlers'  plants  where  they  examine  books  and  records  of  plant 
operations  to  determine  whether  milk  was  actually  used  as  reported  and  whether 
required  payments  were  made  to  producers.  Thus,  reported  data  are  subject  to  audit. 


37 


Since  Federal  milk  order  statistics  are  developed  from  complete  records  of  the 
quantities  of  milk  priced  under  Federal  orders  rather  than  sample  data,  they  provide 
reliable  market  information.  In  using  these  data,  however,  it  is  important  to 
understand  the  character  of  fluid  milk  markets,  the  scope  of  data  collected  and 
reported  under  Federal  orders,  and  certain  limitations  in  the  use  of  the  data. 


FEDERAL  ORDER  TERMS 


Marketing  Area.  A  marketing  area  is  a  designated  trading  area  within  which  the 
handling  of  milk  is  regulated  by  the  Federal  order.  Generally,  the  size  of  the 
marketing  area  is  determined  by  the  sales  territory  of  competing  handlers. 

Producer.  A  producer  is  usually  any  dairy  farmer  who  sells  milk  to  a  pool  handler. 

He  must  not  be  a  producer-handler;  he  must  produce  milk  in  compliance  with  Grade  A 
or  similar  inspection  requirements;  and  his  milk  must  either  be  received  at  a  pool 
plant  or  diverted  to  a  nonpool  plant  for  the  account  of  a  pool  handler. 

Handler.  A  handler  is  a  person  or  business  entity,  either  a  milk  processor  or  a 
milk  distributor,  who  is  subject  to  the  provisions  of  the  order.  Under  most  orders 
he  is  any  milk  dealer  whose  plant  is  approved  by  a  duly  constituted  health  authority, 
and  who  disposes  of  Grade  A  fluid  milk  products  in  the  marketing  area.  Handlers 
include  persons  who  sell  milk  to  other  milk  dealers  as  well  as  persons  who  sell 
milk  to  consumers  and  retailers. 

Federal  orders  provide  for  three  general  types  of  handlers. 

They  are: 

A.  Operators  of  Pool  Plants  (Pool  Handler) .  Operators  of  plants 
which  meet  minimum  performance  standards  included  in  each  order, 
and  which  are  subject  in  full  to  the  provisions  of  an  order. 

There  are  three  types  of  pool  plants — distributing  plants, 
supply  plants,  and  cooperative  association  plants. 

B.  Operators  of  Nonpool  Plants.  Operators  of  plants  from  which 
fluid  milk  products  are  disposed  of  in  the  marketing  area  or  to 
pool  plants,  but  which  do  not  meet  the  requirements  for  pooling. 

There  are  four  types  of  nonpool  plants — Other  Order  Plant, 
Producer-Handler  Plant,  Partially  Regulated  Distributing  Plant, 
and  Unregulated  Supply  Plant. 

C.  Cooperative  Associations.  Cooperatives  which  operate  pool  plants 
qualify  as  handlers.  Also,  a  cooperative  may  have  pool  handler 
status  under  most  Federal  milk  marketing  orders  if  it  either 
diverts  producer  milk  or  delivers  its  members’  bulk  tank  milk 
directly  to  pool  plants. 

Classes  of  Milk.  Classes  of  milk  are  defined  in  each  Federal  order  and  in  some  cases 
vary  from  market  to  market.  Therefore,  the  order  itself  is  the  only  source  of 
complete  information  regarding  the  classification  of  milk  in  a  given  market. 

(For  complete  information  on  orders,  see  U.S.  Code  of  Federal  Regulations,  Title  7, 
Parts  1000  to  1199.) 
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Most  orders  provide  for  three  classes.  In  general,  if  milk  is  disposed  of  by 
a  handler  as  whole  milk,  lowfat  milk,  or  skim  milk,  it  is  classified  as  Class  I  milk 
If  milk  is  disposed  of  as  fluid  cream  or  in  soft  manufactured  products  such  as 
cottage,  cheese  and  frozen  desserts,  it  is  Class  II;  and  if  disposed  of  in  hard 
manufactured  products  such  as  cheese,  butter,  and  milk  products  in  dry  form,  it  is 
Class  III. 


WHAT  IS  INCLUDED  IN  RECEIPTS,  SALES,  AND  PRICES? 

Receipts .  Federal  milk  order  statistics  include  volumes  of  milk  received  by 
handlers  regulated  under  each  of  the  Federal  orders.  The  volume  of  milk  reported 
as  received  by  handlers  from  producers  includes  all  such  milk  regardless  of  where 
it  may  be  sold.  Milk  identified  as  received  from  producers  for  a  given  market  may 
come  directly  from  nearby  producers  ar  from  producers  associated  with  a  pool  supply 
plant  which  is  located  several  hundred  miles  from  the  marketing  area. 

Class  I  producer  milk  is  the  quantity  of  milk  delivered  by  producers  for  which 
handlers  were  required  to  pay  the  minimum  Class  I  price  established  by  the  orders. 
Total  (or  gross)  Class  I  milk  includes  any  milk  from  sources  other  than  producers 
•which  is  assigned  to  Class  I. 

Sales .  In  Federal  order  market  statistics,  an  important  distinction  is  made  between 
sales  of  fluid  milk  products  in  a  marketing  area  and  fluid  milk  and  cream 
dispositions  by  handlers  regulated  in  a  market.  The  latter  are  total  dispositions 
by  the  handlers  fully  regulated  under  an  order  and  include  their  disposition  both 
inside  and  outside  the  defined  marketing  area  of  that  order.  Besides  receipts  from 
producers,  these  dispositions  also  may  include  receipts  from  other  Federal  order 
plants  and/or  receipts  from  other  sources. 

On  the  other  hand,  in-the-marketing-area  fluid  milk  sales  (whole  milk  items 
and  lowfat  and  skim  milk  items)  represent  sales  in  each  of  the  marketing  areas  by 
handlers  regulated  under  the  respective  order,  by  handlers  regulated  under  other 
Federal  orders,  by  partially  regulated  handlers,  and  by  producer-handlers.  These 
data  are  useful  in  appraising  trends  in  sales  of  fluid  milk  products  which  are  due 
to  changes  in  population  and  per  capita  consumption  in  the  Federal  order  marketing 
area. 


Order  amendments  may  change  marketing  areas.  In  these  instances,  in-the- 
marketing-area  sales  are  shown,  if  possible,  for  an  entire  year — both  according  to 
the  area  before  the  change  was  made  and  according  to  the  defined  area  after  the 
change.  This  permits  year-to-year  comparisons,  both  before  and  after  the  change. 

Prices .  All  prices  reported  for  Federal  milk  order  markets  are  the  minimum  prices 
required  to  be  paid  under  order  terms.  Handlers  may  pay  prices  in  excess  of  these 
minimum  amounts.  Any  such  payments  in  excess  of  Federal  order  prices  are  in  no  way 
enforced  by  Federal  milk  orders  and  are  not  reported  in  Federal  milk  order  statistics 

Class  I  Prices.  In  all  markets,  the  Class  I  price  is  based  on 
the  Minnesota-Wisconsin  price.  To  this  price  is  added  a  fixed 
differential  stated  in  the  order.  In  addition,  the  level  of 
Class  I  prices  may  be  limited  by  a  tie  to  another  market. 
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Manufacturing  Class  Prices.  Prices  for  producer  milk  used  in 
classes  other  than  Class  I  are  related  to  the  Minnesota-Wisconsin 
price  series.  In  a  few  orders,  the  prices  for  milk  used  in  other 
than  Class  I  are  based  on  the  lower  of  the  Minnesota-Wisconsin 
price  or  a  butter-powder  formula  price. 

Uniform  (Blend)  Prices.  In  Federal  order  markets,  minimum  prices 
required  to  be  paid  producers  are  termed  uniform  or  "blend"  prices. 

In  markets  where  marketwide  pools  are  used,  the  blend  price  is  the 
weighted  average  of  all  class  values  of  milk  used  by  all  handlers, 
and  all  producers  must  be  paid  at  least  this  average  price  per 
hundredweight,  subject  to  butterfat  and  location  adjustments. 

For  orders  which  provide  for  individual  handler  pools,  the  blend 
price  reported  in  statistics  for  each  market  is  a  weighted 
average  of  all  such  individual  handlers'  blend  prices.  In  markets 
where  producer  prices  are  established  in  terms  of  a  base  price  and 
an  excess  price,  the  blend  price  reported  represents  the  weighted 
average  of  base  and  excess  payments. 

Location  Adjustments  (Differentials).  The  Class  I  price  announced 
by  the  market  administrator  is  subject  to  adjustment,  depending  on 
the  location  of  the  plant.  Nearly  all  orders  provide  for  downward 
adjustment  of  prices  at  plants  which  are  distant  from  the  major 
consuming  centers  to  reflect  the  cost  of  hauling  milk  to  the  city. 
Generally,  Class  I  prices  are  progressively  lower  with  increasing 
distance  from  the  basing  point  (usually  the  major  city  in  the 
marketing  area) . 

Blend  prices  and  base  prices  paid  to  producers  are  subject  to 
adjustment  depending  on  the  location  of  the  plant  where  the 
producer  ships  his  milk.  The  adjustment  is  the  same  as  the 
location  adjustments  applied  to  the  Class  I  price. 

Butterfat  Differentials.  All  Federal  order  prices  are  quoted  on  a 
3.5  percent  butterfat  basis.  To  adjust  prices  for  a  higher  or 
lower  butterfat  content,  a  butterfat  differential  is  used.  The 
butterfat  differential  is  the  amount  by  which  the  applicable  price 
is  increased  or  decreased  for  each  one-tenth  of  one  percent  that 
the  butterfat  content  of  the  milk  is  above  or  below  3.5  percent. 

The  butterfat  differential  does  not  represent  the  value  of  butterfat, 
but  reflects  the  difference  between  the  values  of  0.1  pound  of 
butterfat  and  0.1  pound  of  skim  milk. 

Seasonal  Incentive  Payment  Plans.  Two  methods  are  used  in  Federal 
milk  orders  to  encourage  more  even  production  of  milk  throughout 
the  year.  They  are:  Louisville  (takeout  and  payback)  plans  and 
seasonal  base  plans  for  paying  producers. 

A.  Louisville  Plans.  The  market  administrator  withholds  a 
specified  amount  from  the  blend  price  in  each  of  several 
spring  months  when  milk  production  is  seasonally  high  and 
puts  it  into  a  special  fund.  In  each  of  several  fall  months 
when  milk  production  declines,  a  proportion  of  the  total 
amount  withheld  is  paid  to  producers . 
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B. 


Seasonal  Base  Plans.  Each  year  each  producer  establishes  a 
base  equal  to  his  average  daily  delivery  of  milk  during  the 
season  of  low  production  for  the  market.  The  base  forming 
period  is  specified  in  the  order  and  need  not  be  limited  to 
one  year.  During  the  base-paying  months,  a  producer  is  paid 
a  higher  price  for  the  portion  of  his  milk  that  does  not 
exceed  his  base,  and  a  lower  price  (approximately  equal  to 
the  surplus  class  price)  for  deliveries  that  exceed  his 
base . 

Class  I  Base  Plans.  The  Food  and  Agriculture  Act  of  1965,  as  extended 
and  revised  by  the  Agriculture  Act  of  1970,  provides  that  producer 
bases  may  be  related  to  higher-valued  fluid  sales.  Deliveries  by  a 
producer  in  excess  of  his  base  would  be  at  the  surplus  milk  price. 

The  Food  and  Agriculture  Act  of  1977  extended  the  expiration  date  of 
the  revised  Class  I  base  plan  authority  to  December  31,  1981.  However, 
Class  I  base  plans  issued  prior  to  this  date  may  continue  in  effect 
through  December  31,  1984.  As  of  January  1,  1980,  only  the  Puget  Sound 
and  Georgia  markets  have  incorporated  Class  I  base  plans  into  their  orders 


SUMMARY  OF  STATISTICS  FOR  ALL  FEDERAL  ORDER  MARKETS 


In  order  to  measure  certain  changes  in  a  group  of  markets.  Federal  milk  order 
statistics  have  been  summarized  to  show  data  for  a  group  of  markets  which  have 
been  in  continuous  regulation  and  which  have  had  no  significant  marketing  area 
expansions  from  January  1  of  one  year  through  December  31  of  the  following  year. 
However,  comparability  of  data  (producer  receipts,  Class  I  sales,  milk  disposed 
of  in  fluid  milk  and  cream  products  and  in  manufactured  products)  can  be  affected 
by  changes  in  order  provisions  other  than  marketing  area  changes.  These  may 
include  changes  in  classification,  pricing,  handler  definitions,  etc.  Also, 
noticeable  differences  can  occur  in  data  because  of  changes  in  marketing  practices 
which  result  in  changes  in  the  number  of  producers  or  plants  associated  with  the 
particular  Federal  order  market  concerned. 


PRODUCER  STRUCTURE  IN  FEDERAL  MILK  ORDER  MARKETS* 


INTRODUCTION 


The  Secretary  of  Agriculture  announced  last  spring  a  national  dialogue  on 
agricultural  structure.  In  making  the  announcement,  Secretary  Bergland  explained 
that  we  need  to  reexamine  the  forces  that  have  shaped  American  agriculture  as  we 
know  it  today.  We  must  determine  whether  the  policy  behind  our  present  farm  programs 
is  appropriate  now  and  tomorrow.  An  important  consideration,  he  said,  is  can  the 
present  farm  structure  be  maintained  and  production  efficiency  be  achieved.  The 
Secretary  indicated  that  among  the  key  elements  in  any  study  of  farm  structure  are 
size  and  concentration  of  farming  units.  The  purpose  of  this  report  is  to  provide 
information  on  dairy  farming  units  that  will  increase  our  knowledge  of  the  structure 
of  dairy  farming  and  facilitate  discussion  of  it. 

Information  on  milk  deliveries  per  producer  in  May  1979  were  obtained  from 
market  administrators  of  the  47  Federal  milk  marketing  orders.  For  each  market  and 
all  markets  combined  these  data  were  arrayed  according  to  size  of  delivery.  The 
delivery-size  categories  were  established  to  correspond  roughly  to  herd  sizes  which 
are  used  commonly  by  others  analyzing  the  dairy  industry.  It  was  assumed  that  the 
average  production  per  cow  in  May  1979  was  about  1,000  pounds  of  milk.  The  delivery- 
size  categories  and  the  corresponding  herd  sizes  were: 


Deliveries 
(Pounds  of  milk) 


Approximate  herd  size 
(Number  of  cows) 


1,000-  19,999 
20,000-  29,999 
30,000-  49,999 
50,000-  69,999 
70,000-  99,999 
100,000-149,999 
150,000-249,999 
250,000-399,999 
400,000-599,999 
600,000  or  more 


1-  19 
20-  29 
30-  49 
50-  69 
70-  99 
100-149 
150-249 
250-399 
400-599 
600  or  more 


This  report  also  compares  the  frequency  distribution  of  producers  and  milk 
deliveries  in  1979  with  estimates  for  1968  to  determine  what  changes  have  occurred 
in  the  intervening  11  years.  The  frequency  distribution  of  producers  and  milk 
deliveries  for  1968  was  estimated  from  data  submitted  by  market  administrators  for 
the  preparation  of  a  publication  entitled:  "Variation  Among  Producers  in  Value 
of  Milk  Marketed  in  Federal  Milk  Order  Markets."  It  was  necessary  to  convert  these 
data  from  dollars  to  pounds  and  seasonally  adjust  them  to  reflect  May  1968 
deliveries.  (See  footnote  1/  on  Table  C.) 


ALL  MARKET  PRODUCER  STRUCTURE  IN  1979 


In  May  1979,  over  116,000  dairy  farmers  delivered  over  7  billion  pounds  of  milk 
to  handlers  in  47  Federal  milk  marketing  areas.  (See  Table  A.)  While  deliveries  per 


’’'Prepared  by  John  R.  Mengel  and  Steven  G.  Levine,  agricultural  economists,  Program 
Analysis  Branch,  Dairy  Division,  Agricultural  Marketing  Service,  FMOS-241, 

January  1980  Summary. 
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dairy  farmer  averaged  62,549  pounds,  they  ranged  from  under  10,000  to  over 
3,000,000  pounds.  Herd  sizes  ranged  from  under  10  milking  cows  to  over  3,000.  The 
average  herd  numbered  a  little  over  60  milking  cows. 

There  were  25,000  dairy  farmers  whose  deliveries  were  under  30,000  pounds. 

They  accounted  for  22  percent  of  the  dairy  farmers,  but  their  total  deliveries  were 
only  a  half  of  a  billion  pounds  or  7  percent  of  the  deliveries  during  the  month. 

The  bulk  of  the  dairy  farmers  delivered  30,000-100,000  pounds.  They  numbered 
76,000  and  accounted  for  about  66  percent  of  all  dairy  farmers.  Their  total 

marketings  of  4  billion  pounds  of  milk  accounted  for  59  percent  of  deliveries. 

Dairy  farmers  delivering  from  100,000  to  250,000  pounds  of  milk  numbered 
13,000  and  accounted  for  11  percent  of  the  dairy  farmers.  However,  these  larger 
than  average  dairy  farmers  delivered  about  2  billion  pounds  or  25  percent  of  the  milk 
in  May  1979. 

Dairy  farmers  who  delivered  a  minimum  of  250,000  pounds  of  milk  numbered  less 
than  1,500  or  1  percent  of  the  dairy  farmers.  Yet  by  averaging  about  460,000  pounds 

of  deliveries  per  dairy  farmer  (over  a  half  of  a  billion  pounds  altogether) ,  they 

accounted  for  9  percent  of  the  deliveries.  Thus  at  the  extremes  the  25,000  smallest 
dairy  farmers  delivered  7  percent  of  the  milk  and  the  1,500  largest  dairy  farmers 

delivered  9  percent  of  the  milk. 

DIFFERENCES  IN  PRODUCER  STRUCTURE  AMONG  MARKETS  IN  1979 


For  most  markets,  the  major  proportion  of  producers  delivered  from 
30,000  to  100,000  pounds  of  milk  in  May  1979.  In  42  of  the  47  markets,  producers 
of  this  size  accounted  for  at  least  a  third  of  all  producers  and  in  31  markets 
at  least  a  half.  The  extremes  were  Southeastern  Florida  where  only  2  percent  of  the 
producers  in  the  market  delivered  from  30,000  to  100,000  pounds  and  Chicago  Regional 
where  78  percent  of  the  producers  were  this  size. 

The  producers  who  delivered  from  30,000  to  100,000  pounds  (a  herd  size  of 
roughly  30  to  100  cows)  also  were  the  major  contributors  to  the  total  supply  of  milk 

in  most  markets.  In  30  markets,  these  producers  accounted  for  more  than  half  the 
total  deliveries  of  milk  in  May  1979. 

The  smaller  producer,  that  is  the  producer  who  delivered  less  than 
30,000  pounds  (roughly  a  herd  size  of  less  than  30  cows)  in  May,  accounted  for  from 
10  to  30  percent  of  the  producers  in  29  of  the  47  markets.  Smaller  producers 
generally  accounted  for  a  small  portion  of  the  total  deliveries  to  a  market.  In 
these  29  markets,  these  smaller  dairy  farmers  accounted  for  only  0.5  to  10.2  percent 
of  the  deliveries  of  milk  during  the  month. 

There  were  seven  markets  with  a  small  proportion  of  producers  (below 
10  percent)  who  delivered  less  than  30,000  pounds  each  in  May  1979.  One  of  these 
markets.  Central  Arizona,  had  no  producers  this  small.  Geographically,  two  of  these 
seven  markets  were  located  in  the  Northwest  (Puget  Sound  and  Oregon-Washington)  and 
four  in  the  Southern  tier  of  markets  1/  (Central  Arizona,  Texas,  Tampa  Bay  and 

1 J  The  southern  tier  of  markets  includes  Central  Arizona,  Rio  Grande  Valley,  Lubbock- 
Plainview,  Texas,  Greater  Louisiana,  New  Orleans-Mississippi,  Georgia,  Upper  Florida, 
Tampa  Bay,  and  Southeastern  Florida.  The  northern  tier  of  markets  includes  Puget 
Sound,  Oregon-Washington,  Inland  Empire,  Upper  Midwest.  Michigan  Upper  Peninsula, 
Chicago  Regional,  Southern  Michigan,  New  York- New  Jersey,  and  New  England.  The 
middle  tier  of  markets  includes  all  those  markets  between  the  northern  tier  and  the 
southern  tier. 
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Southeastern  Florida).  The  seventh  market  was  Black  Hills.  (See  map  on  page  8.) 

In  each  of  these  seven  markets,  these  smaller  producers  accounted  for  less  than 
2  percent  of  deliveries. 

Markets  with  a  high  proportion  of  dairy  farmers  who  delivered  less  than 

30,000  pounds  were  most  prevalent  in  the  middle  tier  of  markets.  There  were  11 
markets  where  more  than  30  percent  of  the  producers  delivered  less  than  30,000  pounds 
and  10  of  these  markets  were  located  in  the  middle  tier.  These  10  markets  form  a 
thin  band  from  Eastern  Colorado  southeast  to  Red  River  Valley  and  then  northeast 
through  Central  Arkansas  and  Louisville-Lexington-Evansville  to  Eastern  Ohio-Western 
Pennsylvania . 

Farms  with  at  least  100  cows  are  becoming  more  common.  Each  of  the  47  markets 
had  dairy  farmers  who  delivered  from  100,000  to  250,000  pounds  of  milk  (roughly  a 
herd  size  from  100  to  250  cows)  during  May  1979.  Producers  of  this  size  accounted  for 
more  than  10  percent  of  producers  in  27  markets  and  more  than  25  percent  of  producers 

in  11  markets.  Geographically,  two  of  these  11  markets  were  located  in  the  Northwest 
(Puget  Sound  and  Oregon-Washington) ,  three  in  the  western  portion  of  the  middle  tier 
of  markets  (Lake  Mead,  Great  Basin,  and  Black  Hills),  and  six  in  the  southern  tier 
(Rio  Grande  Valley,  Lubbock-Plainview,  Texas,  Georgia,  Upper  Florida,  and  Tampa  Bay). 
Puget  Sound  and  Oregon-Washington  had  the  highest  proportion  (43  and  40  percent, 
respectively)  of  producers  this  size. 

Dairy  farmers  who  delivered  from  100,000  to  250,000  pounds  in  May  1979 
accounted  for  as  much  as  48  percent  of  the  total  deliveries  to  one  market  (Georgia) . 
In  18  markets,  dairy  farmers  of  this  size  accounted  for  more  than  30  percent  of  the 
deliveries  and  in  only  three  markets  did  they  account  for  less  than  10  percent. 

Since  producers  who  delivered  from  100,000  to  250,000  pounds  usually  were 
above  average  size  in  the  market,  they  generally  accounted  for  a  greater  percentage 

of  deliveries  than  they  did  of  producers.  For  example  in  Black  Hills,  26  percent  of 
the  producers  were  this  size  but  they  delivered  44  percent  of  the  milk  tp  the  market 
during  the  month.  There  were  some  notable  exceptions  to  this  generality,  however. 
There  were  five  markets  (Central  Arizona,  Rio  Grande  Valley,  Southeastern  Florida, 
Tampa  Bay,  and  Upper  Florida)  where  this  size  producer  was  below  the  average  size 
producer  delivering  to  the  market.  In  these  five  markets,  producers  delivering 
from  100,000  to  250,000  pounds  accounted  for  a  smaller  proportion  of  deliveries  than 
of  producers.  For  example  in  Central  Arizona,  22  percent  of  the  producers  were  this 
size  but  they  accounted  for  only  8  percent  of  the  deliveries  during  May  1979. 

Forty-two  of  the  47  markets  had  at  least  one  producer  who  produced  at  least 
250,000  pounds  (roughly  a  herd  size  of  250  or  more  cows)  in  May  1979.  There  were 
nine  markets  where  producers  of  this  size  accounted  for  more  than  10  percent  of  the 

producers .  In  two  of  these  markets,  Southeastern  Florida  and  Central  Arizona, 

87  percent  and  72  percent  of  the  producers,  respectively,  were  in  this  size  range. 
Geographically,  two  of  the  nine  markets  (Oregon-Washington  and  Puget  Sound)  were 
located  in  the  northwest,  two  in  the  western  portion  of  the  middle  tier  (Lake  Mead 
and  Western  Colorado)  five  were  located  in  the  southern  tier  (Central  Arizona, 

Rio  Grande  Valley,  and  the  three  Florida  markets) .  In  six  of  these  nine  markets, 
these  very  large  producers  accounted  for  more  than  a  half  of  the  deliveries  to  each 

market .  In  Southeastern  Florida  they  accounted  for  98  percent  of  the  deliveries 
during  the  month  and  in  Central  Arizona,  92  percent. 

DIFFERENCES  BETWEEN  1979  AND  1968 

Deliveries  per  dairy  farmer  in  May  1968  averaged  about  38,000  pounds. 

In  May  1979,  deliveries  per  dairy  farmer  averaged  62,549  pounds.  This  substantial 
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increase  in  average  deliveries  per  dairy  farmer  during  the  past  11  years  likely  has 
been  the  result  of  the  expansion  of  many  dairy  herds  and  the  exodus  of  many  dairy 

farmers  who  were  delivering  less  than  30,000  pounds. 

In  1968,  more  than  a  quarter  of  the  dairy  farmers  delivering  to  Federal 

order  markets  delivered  less  than  20,000  pounds  in  the  month  of  May;  and  46  percent 

delivered  less  than  30,000  pounds.  (See  Table  C.)  In  1979,  only  22  percent  of  the 

dairy  farmers  delivered  less  than  30,000  pounds.  Most  of  the  decline  was  in  the 

group  of  dairy  farmers  delivering  less  than  20,000  pounds.  Relating  this  to  herd 
sizes,  herds  of  30  cows  or  less  have  declined  in  the  past  11  years  with  the  most 
rapid  decline  in  herds  with  20  cows  or  less. 

The  proportion  of  the  dairy  farmers  delivering  30,000  to  49,999  pounds  was 
the  same  in  1979  and  in  1968,  and  this  delivery-size  group  accounted  for  the  largest 
proportion  of  dairy  farmers  in  both  years.  The  proportions  of  dairy  farmers  in  all  of 

the  higher  ranges  (50  or  more  cows)  have  been  increasing  with  the  greatest  percentage 

increases  in  the  herds  with  50  to  100  cows.  For  the  larger  ranges,  the  percentage 
increase  in  the  successive  ranges  was  not  as  large  as  in  the  preceding  one.  For 
example,  the  proportion  of  the  dairy  farmers  who  each  delivered  70 , 000  to  99,999  pounds 
of  milk  was  7.9  percentage  points  higher  in  1979  than  in  1968,  whereas  the  proportion 
of  the  dairy  farmers  who  delivered  400,000  to  599,999  pounds  of  milk  was  only  0.2  of 
a  percentage  point  higher. 

The  proportion  of  milk  deliveries  from  dairy  farmers  in  the  three  smallest 

delivery-size  groups  (less  than  50,000  pounds)  was  less  in  1979  than  in  1968.  The 
proportion  of  deliveries  in  each  of  the  seven  remaining  delivery-size  groups  was 

higher  in  1979  than  in  1968.  Dairy  farmers  in  the  delivery-size  group,  50,000  to 
70,000  pounds,  accounted  for  the  highest  proportion  (20.1%)  of  milk  deliveries  in 
1979.  This  contrasts  to  1968  when  dairy  farmers  delivering  30,000-50,000  pounds 
accounted  for  the  highest  proportion  of  milk  deliveries — 26.9  percent. 

In  1968,  dairy  farmers  delivering  less  than  30,000  pounds  in  May  accounted 
for  22.4  percent  of  the  milk  compared  to  only  6.9  percent  of  the  milk  in  1979. 
Producers  delivering  from  30,000  to  100,000  pounds  accounted  for  about  the  same 

proportion  of  milk  in  both  1968  (60.9%)  and  1979  (58.7%) .  The  proportion  of  milk 
from  producers  delivering  at  least  100,000  pounds  increased  from  16.7  percent  of 
total  deliveries  of  milk  in  1968  to  34.4  percent  in  1979.  This  is  an  indication  that 
large  producers  are  becoming  more  important  in  terms  of  the  milk  supply.  But  the 

mid-size  family  dairy  farm  operation  is  still  the  major  contributor  of  milk  to 

Federal  order  handlers. 
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TABLE  A— NUMBER  OF  PRODUCERS  AND  PRODUCER  DELIVERIES  TO  HANDLERS  REGULATED  UNDER 
FEDERAL  MILK  ORDERS  BY  DELIVERY-SIZE  GROUPS,  ALL  (47)  MARKETS,  MAY  1979 


Producers 

Deliveries 

Delivery-size  groups 

Number 

Percent 

Pounds 

Percent 

pounds 

Up  to  19,999 

11,860 

10.2 

152,247,493 

2.1 

20,000  -  29,999 

13,624 

11.7 

345,683,051 

4.8 

30,000  -  49,999 

33,872 

29.2 

1,361,575,637 

18.7 

50,000  -  69,999 

24,735 

21.3 

1,462,049,425 

20.1 

70,000  -  99,999 

17,476 

15.0 

1,445,662,360 

19.9 

100,000  -  149,999 

9,403 

8.1 

1,125,820,189 

15.5 

150,000  -  249,999 

3,769 

3.2 

695,389,122 

9.6 

250,000  -  399,999 

963 

0.8 

292,493,825 

4.0 

400,000  -  599,999 

293 

0.3 

141,778,468 

1.9 

600,000  or  more 

232 

0.2 

247,198,570 

3.4 

Total 

116,227 

100.0 

7,269,898,140 

100.0 
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TABLE  B— NUMBER  OF  PRODUCERS  AND  PRODUCER  DELIVERIES  TO  HANDLERS  REGULATED  UNDER  FEDERAL  MILK  ORDERS  BY  DELIVERY-SIZE  GROUPS,  BY  MARKET,  MAY  1979 
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_1/  The  data  for  Central  Arkansas  and  Fort  Smith  have  been  combined  in  order  to  mask  the  data  for  Fort  Smith  which  were  restricted.  2/  Some  of  the  data  were 
estimated.  Figures  do  not  include  those  producers  who  delivered  a  majority  of  their  production  to  another  market.  3/  Includes  data  for  some  producers  whose 
total  deliveries  were  not  regulated  under  this  order.  Figures  overstate  the  market  total.  4/  Some  of  the  data  were  estimated. 


TABLE  C — PERCENTAGE  OF  PRODUCERS  AND  PRODUCER  DELIVERIES  TO  HANDLERS  REGULATED 
UNDER  FEDERAL  MILK  ORDERS  BY  DELIVERY-SIZE  GROUPS,  ALL  (47)  MARKETS 
IN  MAY  1979,  54  MARKETS  IN  MAY  1968 


Delivery-size  groups 

Producers 

Deliveries 

1979 

1968  1/ 

1979 

;  1968  1/ 

Pounds 

Percent 

Up  to  19,999 

10.2 

27.1 

2.1 

:  9.3 

20,000  -  29,999 

11.7 

18.6 

4.8 

:  13.1 

30,000  -  49,999 

29.2 

29.2 

18.7 

26.9 

50,000  -  69,999 

21.3 

13.7 

20.1 

:  19.5 

70,000  -  99,999 

15.0 

7.1 

19.9 

:  14.5 

100,000  -  149,999 

8.1 

3.1 

15.5 

:  9.1 

150,000  -  249,999 

3.2 

0.8 

9.6 

:  3.5 

250,000  -  399,999 

0.8 

0.3 

4.0 

:  1.9 

400,000  -  599,999 

0.3 

0.1 

1.9 

:  0.9 

600,000  or  more 

0.2 

2/ 

3.4 

:  1.3 

Total 

100.0 

100.0 

100.0 

100 . 0 

1/  The  1968  data  consisted  of  number  of  producers  sampled,  their  deliveries  and  the 
value  of  their  deliveries  in  December  196&  arrayed  by  11  progressive  ranges  of  delivery 
values  per  producer  for  each  of  67  Federal  milk  order  markets.  To  make  these  data 
comparable  with  the  1979  data,  a  multi-step  conversion  procedure  was  employed.  The 
ranges  of  delivery  values  (dollars)  were  converted  into  delivery-size  groups  (pounds) 
and  standardized  to  the  ranges  of  the  1979  data.  The  data  were  adjusted  seasonally 
from  December  1968  to  May  1968.  In  addition,  the  data  were  blown  up  by  sampling 
factors  to  obtain  representative  estimates  of  actual  market  data.  These  estimates 
were  then  compared  to  the  actual  data  for  each  market  to  determine  acceptability. 
Market  estimates  that  deviated  by  more  than  20  percent  from  actual  data  were  rejected. 
Data  for  54  out  of  67  markets  were  judged  to  be  acceptable. 

2/  Less  than  .05%. 
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TABLE  D--SCHEDULE  OF  FEDERAL  MILK  ORDER  MARKET  ADMINISTRATOR  BUDGETS  1/,  BY  MAIN  MARKET  2/,  1979  AND  1980 
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Continued 


TABLE  D— SCHEDULE  OF  FEDERAL  MILK  ORDER  MARKET  ADMINISTRATOR  BUDGETS  ]/,  BY  MAIN  MARKET  2/,  1979  AND  1980  -CONTINUED 
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Eastern  South  Dakota,  and  Nebraska-Western  Iowa,  _7/  Market  administrator  also  administers  Nashville  and  Tennessee  Valley.  8/  Market  administrator 
also  administers  Greater  Louisiana.  _9/  Market  administrator  also  administers  Wichita,  Neosho  Valley,  Red  River  Valley,  Lubbock-Plainview, 

Texas  Panhandle,  and  Rio  Grande  Valley.  10/  Market  administrator  also  administers  Puqet  Sound  and  Inland  Empire.  11/  Market  administrator  also 
administers  Southern  Illinois,  Central  Illinois  and  Paducah.  12/  Market  administrator  also  administers  Tampa  Bay  and  Upper  Florida.  1_3/  Market  administrator 
also  administers  Michigan  Upper  Peninsula. 


MAJOR  ORDER  ACTIONS,  JANUARY  1980 


Diversions: 

Inland  Empire  -  January  1  (44  FR  75619).  This  action  extends  for  the 
months  of  January  and  February  1980,  the  effect  of  a  previous 
suspension  by  increasing  from  50  percent  to  70  percent  the  limitation 
on  the  amount  of  producer  milk  that  may  be  diverted  to  nonpool 
plants  by  a  cooperative  association  or  a  handler  operating  a  pool 
plant. 
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